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PART A

1. Suppose the government of Kerala is proposing a new interstate highway
that goes through a low-income neighborhood. The business and
manufacturing interests in the city are for the program and are willing to
spend Rs. 500000 for the change to be made. The low-income
neighborhood object to the program and is willing to spend Rs. 50000 to
stop it.
a) Does the proposed highway project sa�sfy the Kaldor criterion? Why?
b) Is the proposed project an improvement for the society? (consider the
effects on the two groups and the overall welfare implica�ons)

(E)

2. What is basing point pricing? (U)

3. Dis�nguish between par�al and general equilibrium. (An)

4. Cri�cally analyse K-H compensa�on criterion. (An)

5. What is sa�sficing behaviour? (An)

6. What do you mean by lower level of management? (An)

7. Discuss why does rate of profit decline with economic progress in Marxian
theory of income distribu�on?

(An)

8. In what way technological progress influence the rela�ve factor shares? (E)

9. What is a payoff matrix? (U)

10. What is naive behavior? (R)

PART B

11. Define personal income distribu�on and func�onal income distribu�on. (U)

12. What is meant by rules of thumb? (U)

13. Make a brief illustra�on of the discon�nuity of MR curve in the kinked
demand model.

(U)

14. What is the point of bliss? (An)

15. Behaviourism. (U)

16. Explain Kalecki's Macro theory of distribu�on. (U)

17. What is mul�ple equilibria? Illustrate diagramma�cally. (An)

18. Explain how intellegence or sophis�ca�on of a leader reward him in
Stackelberg's equilibrium compared with Cournot's equilibrium?

(U)
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PART C

19. Explain Euler's theorem with suitable diagram. (An)

20. Examine different forms of price leadership models in Oligopoly. (An)

21. Cri�cally examine the behavioural model of Cyert and March. (E)

22. What is meant by the “vo�ng paradox”, how is this related to Arrow’s
impossibility theorem?

(U)
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