
(1 x 8 = 8)

(2 x 6 = 12)

Reg. No ..................... Name ............................... 26P442-S
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Time : Three Hours Max. Weights: 30

PART A

1. What is a floa�ng system? (U, CO 3)

2. What is current account conver�bility? (R, CO 5)

3. What are Euro bonds? (R, CO 3)

4. What is meant by Greenfield investment? (R, CO 4)

5. What do you mean by Interna�onal Liquidity? (R, CO 3)

6. If the interest rate in India is expected as 9.5% against the interest rate of
4% in the USA, what would be the dollar rupee exchange a�er one year
given that the current exchange rate is 1 US$ = Rs.42/-

(A, CO 3)

7. What is uncovered interest arbitrage? (R, CO 3)

8. What is Balance of Trade? (U, CO 1)

9. What do you mean by Official Se�lements account in BOP? (R, CO 1)

10. What is meant by Conglomerate FDI? (R, CO 4)

PART B

11. How can we manage economic exposure by the means of Produc�on
Management?Explain shortly.

(An, CO 4)

12. Define Arbitrage? Explain the types of Arbitrage? (U, CO 3)

13. Dis�nguish between Fixed exchange rate system and Flexible exchange rate
system.

(An, CO 5)

14. Explain briefly the concessional lending facili�es provided by IMF? (U, CO 3)

15. Explain Single window clearance for FDI applica�ons. (U, CO 4)

16. Give an outline of following currency forecas�ng models: (a) Real interest
rate model (b) Asset market model (c) Currency subs�tu�on model.

(R, CO 3)

17. State the difference between the domes�c finance and Interna�onal
finance?

(An, CO 1)

18. Briefly explain conver�bility in India. (U, CO 5)

PART C

19. Describe the  Smithsonian agreement? What are the exchange rate
regimes prevailing a�er 1973?

(U, CO 2)

20. Discuss on infla�on and its impact on various financial markets based on
Indian scenario.

(E, CO 3)

21. Write notes on: (a) FDI in India (b) Hurdles for FDI in India. (U, CO 4)

Answer any 8 ques�ons Weight: 1

Answer any 6 ques�ons Weights: 2

Answer any 2 ques�ons Weights: 5
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(5 x 2 = 10)

22. Define interna�onal finance. Explain the features and scope of
Interna�onal finance.

(E, CO 1)

OBE: Ques�ons to Course Outcome Mapping

CO Course Outcome Descrip�on CL Ques�ons
Total
Wt.

CO 1
Understand the basics of interna�onal financial
system

U 8, 9, 17, 22 9

CO 2
Familiarise in brief the history of interna�onal
monetary system

U 19 5

CO 3 Familiarise the theories of interna�onal finance An
1, 3, 5, 6, 7, 12, 14,
16, 20

16

CO 4
Examine the advantages and disadvantages of FDI and
FPI in India

E 4, 10, 11, 15, 21 11

CO 5 Evaluate the global regulatory environment E 2, 13, 18 5

Cogni�ve Level (CL): Cr - CREATE; E - EVALUATE; An - ANALYZE; A - APPLY; U - UNDERSTAND; R - REMEMBER;
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