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PART A
Answer All (1 mark each)

1. What is a quota?

2. Define invisible account.

3. What is trade crea�on?

4. What is factor intensity reversal?

5. Define balance of payments.

6. Define Specula�on.

7. What is foreign exchage market?

8. What is foreign exchange?

9. Define gross barter terms of trade.

10. What is reserve tranche?

PART B
Answer any 8 (2 marks each)

11. Define Mint Parity of exchange.

12. Dis�nguish between put op�on and call op�on.

13. What is 'dirty float'?

14. What is gold import point?

15. What is absolute advantage?

16. Dis�nguish between devalua�on and deprecia�on.

17. How to improve the capital account of BOPs?

18. What is Commodity terms of trade?

19. What is meant by "snake in the tunnel"?

20. What is labour theory of value?

PART C
Answer any 5 (5 marks each)

21. What are the problems of free trade policy?

22. What is foreign exchange risk? Suggest measures to cover exchange risk?

23. Analyze the different types of tariff.

24. What are the merits of a fixed exchange rate system?

25. Analyze the explana�ons given for Leon�ef Paradox.

26. Compare and contrast different concepts of terms of trade.

27. Explain different types of disequilibrium in BOPs.
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PART D
Answer any 2 (12 marks each)

28. What is the importance of balance of payments? Explain the structure of the balance of
payments.

29. Discuss the func�oning of IMF.

30. Analyze the Theories of Exchange rate determina�on.

31. Explain Heckscher-ohlin theorem.
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