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SEMESTER 2 : ECONOMICS

COURSE : 24P2ECOT06 : MICRO ECONOMIC THEORY - II

(For Regular - 2024 Admission)

Dura�on : Three Hours Max. Weights: 30

PART A

1. Give Euler’s exposi�on of the product exhaus�on theorem. (A)

2. Explain Scitovsky’s paradox. (An)

3. What is a dominant firm? (R)

4. Define kinked demand curve. (R)

5. “Marx is a Ricardo without diminishing returns”, Discuss. (An)

6. What is saddle point? (R)

7. How does limit price is effec�ve in preven�ng the entry? (A)

8. Discuss Sen’s “Capabilitarianism.” (U)

9. Cri�cally examine the Walrasian model of general equilibrium.    (An)

10. Explain the dynamic model of sales maximisa�on.                         
(U)

PART B

11. Discre�onary investment. (U)

12. Examine the following pay off matrix of pricing problem in terms of Nash
equilibrium and coopera�ve game. 
                                                  Payoff Matrix (profit of A,profit of B)

Firm B

Firm A

Price Low High

Low -20,-30 900,600

High 100,800 50,50

(A)

13. State the theory of second best. (U)

14. Show clearly how social choices are determined in a democracy. (An)

15. Men�on assump�ons of Kaldor’s income distribu�on theory . (U)

16. Define the elas�city of input subs�tu�on. (U)

17. Explain  equilibrium posi�on in the Bertrand’s model of oligopoly. (U)

18. Full cost pricing. (U)

PART C

19. Evaluate the Stackelberg’s model of oligopoly. How it differs from Cournot
and Bertrand models?

(E)

Answer any 8 ques�ons Weight: 1

Answer any 6 ques�ons Weights: 2

Answer any 2 ques�ons Weights: 5
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20. Cri�cally examine Kalecki’s “degree of monopoly” theory of income
distribu�on.

(E)

21. Explain different criteria for determining welfare. (U)

22. Contrast between managerial theories of Williamson and Cyert and March. (E)
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