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Sec�on A

 Answer any 8 (2 marks each)
 

1. Community indifference curve
2. Absolute advantage
3. Terms of Trade
4. Incomplete specializa�on

5. Inferior goods

6. Ultra an�trade consump�on.
7. Import subs�tu�on

8. Retaliatory tariff

9. European Union
10. Common market
11. Theory of second best
12. Common wealth of Independent state

 
Sec�on B

 Answer any 7 (5 marks each)
 

13. Explain the theory of compara�ve advantage

14. Explain the Porter’s diamond model of Interna�onal trade.

15. Why are trade theories other than H-O theory needed?

16. Dis�nguish between biased and unbiased technical progress

17. Dis�nguish between an�trade and protrade produc�on and consump�on effects.

18. Explain the Effec�ve Rate of Protec�on with examples
19. What do you mean by op�mum tariff? Under what condi�ons op�mum tariff is likely to be

high or zero?
20. What are the different forms of economic integra�on? Explain.
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21. What are the important objec�ves of ASEAN?
22. How does European Union help the member na�on in a�aining trade op�mality?

 
Sec�on C

 Answer any 2 (12 marks each)
 

23. Explain the various post Heckscher-Ohlin theories of trade.
24. Comment on the following quota�on-“the assump�ons necessary to bring about complete

equality in the returns to homogeneous factors among na�ons are so restric�ve and
unrepresenta�ve of actual reality that the theory can be said to prove the opposite of
what it seems to say – namely that there is no chance whatsoever that factor prices will
ever be equalized by free commodity trade”.

25. What is non-tariff barriers of trade? Discuss in details the various non-tariff
barriers?

26. Explain the trade crea�ng and trade diver�ng customs union?


