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Sec on A
Answer any 8 (2 marks each)

1. Stagfla on
2. Defla onary Gap
3. Longrun Phillips curve
4. Adap ve expecta ons hypothesis
5. Fiscal Policy.
6. Specula ve demand for money.
7. Dis nguish between impulse and propaga on mechanisms
8. Inter-temporal Subs tu on of Leisure
9. Super barter

10. Role of auc oneer
11. The auc oneer mechanism
12. Menu cost

Sec on B
Answer any 7 (5 marks each)

13. Briefly discuss the various an  infla onary measures adopted by the governments in developing
countries?

14. What is meant by adap ve expecta ons?
15. What is meant by ra onal expecta ons? Show that there is no trade off between infla on and

unemployment in the long run?
16. Briefly discuss the basic tenets of Monetarism?
17. Discuss the views of Keynesians on Monetary Policy?
18. Discuss the real business cycle aggregate demand and supply model

19. Analyse the features of supply side economics
20. Explain Keynesian unemployment region?
21. Write a note on Effec ve trades and no onal preferences?
22. Write a note on Keynes’ new world?
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Sec on C
Answer any 2 (12 marks each)

23. Explain the main instruments of monetary policy that can be adopted to control infla on in the
economy?

24. Explain the main points of difference between the monetarists and Keynesian about monetary
and fiscal policy?

25. Compare the real  business  cycle  theorist’s  view  of  the  causes  of  fluctua ons of  output  and
employment with the view of new classical economists

26. How did Clower and Leijonhufvud explain that Keynes’ economics is disequilibrium economics?
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