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Section A
Answer any 8 (2 marks each)

1. Critical limit

2. Tangible benefits

3. TechnicalExternalities

4. Budgetary deficit

5. Contingency fund

6. Preconditionsforprivatisation.

7. Cross holding

8. Economic Reforms

9. Devolution

10. Vertical lmbalance

1,L. Gadgil Formula

L2. Finance Commission

(2x8=16)

Section B

Answer any 7 (5 marks each)

13. Discuss the trends in public expenditure in lndia?

1,4. What are the effects of public expenditure on production?

15. Write a note on FRBM Act?

76,. What are the main objectives and importance of public debt?

!7. Discuss the role of public sector enterprises in a mixed economy.

18. Explain Average cost pricing and Marginal cost pricing?

L9. Discuss the problems of local finance in India?

20. Examine the vertical co-ordination methods in a federation.

2L. What are the sources of revenue of the local governments?

22. Discuss the principles of fiscai federalism.

(5x7=35)



Section C

Answer any 2 (12 marks each)

23. Discuss Buchanan's views on 'No burden thesis' of public debt.

24. Briefly discuss the privatrzation of public enterprises in India?

25. Explain the problems of Centre state relations in India?

26. Discuss the major recommendations of the State Finance Commissions in Kerala?

(L2x2 = 241


