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Section A
Answer any 10 (2 marks each)

L. What is Price Line ?

2. Define Buyer's Surplus with help of an example.

3. What do you mean MRSxy ?

4. What do you mean by the term Cartel ?

5. What do you mean by Penetration Pricing ?

6. What is meant by Production in terms of Economics ?

7. What do you mean by MPP and MRP ?

8. Distinguish between RealWage and Nominal Wage.

9. Explain Peak Load Pricing.

10. Differentiate between Autonomous lnvestment and lnduced lnvestment.

1,1,. What do you mean by lnflation ?
!2. What do you mean by Econometrics ?

, (2x LO = 20)

Section B

Answer any 5 (5 marks each)

13. What is meant by lnternal Economies of Scale ? Explain the different types of lnternal
Economies ?

14. What are the factors determining the Elasticity of Supply ?

L5. Explain the Modern Theory of Rent.

16. Explain the factors Determining Real Wages.

!7. Briefly explain any two common methods of measuring inflation.

18. Explain the effects of deforestation ?

19. What are the different typ6r of business cycles ?

20. Write a note on Trade Cycles based on :

(a) Purely Monetary Theory
(b) Climatic Theory

(5x5=25)
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Section C

Answer any 3 (10 marks each)
'

21,. "Producers dance to the consumer's tune". Substantiate.

22. How price and output determined in Monopoly? Explain.

23. Write notes on profits based on:
(a) lnnovation
(b) Socialist Theory
(c) Risk theory
(d)Waee theory
(e) Rent theory

24. Explain the concepts of aggregate demand and aggregate supply. Using aggregate demand and
supply illustrate how equilibrium of national income is determined.

25. What do you mean by business cycle ? Explain its characteristics.

(10x3=30)


